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SUB J : INCREASE IN VENEZUELAN OIL PRICES 

1. AN OFFICER OF MINISTRY OF MINES AND HYDROCARBONS TOLD PETATT 
OVER WEEKEND THAT HIS MINISTER AND MINISTER OF FINANCE HAD 
REACHED AGREEMENT TO INCREASE PETROLEUM TAX REFERENCE VALUES BY 
35 CENTS PER BARREL. HE SAID THAT IN HIS OPINION MOTIVATION 

FOR MAKING INCREASE LARGER THAN THAT AGREED UPON AT RECENT 
OPEC MEETING WAS THAT MINISTER VALENTIN HERNANDEZ, WHO HAS BEEN 
SUBJECT TO NUMBER OF RECENT RUMORS THAT HE WOULD SOON BE LEAVING 
CABINET, WANTED TO DO SOMETHING TO STRENGTHEN HIS PUBLIC 
POSITION. 

2. MONDAY MORNING'S NEWSPAPERS (JULY 1) CARRY REPORT OF GOVERNMENT 
ANNOUNCEMENT THAT TAX REFERENCE VALUES WILL INDEED INCREASE BY 
35 CENTS PER BARREL ON LIGHT CRUDES (25 DEGREE API AND ABOVE) 

AND ON LIGHT PRODUCTS. REPORTS OBSERVE THAT THIS INCREASE 
WOULD CHANGE AVERAGE PETROLEUM TAX REFERENCE VALUE FROM 
$14.08 TO $14.43 PER BARREL AND WOULD RESULT IN AN INCREASE 
IN TAX PAYMENTS BY OIL COMPANIES OF 24 CENTS PER BARREL. 
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3. PRESS ANNOUNCEMENT ALSO SAID THAT TRV INCREASE "WILL BE 
COMPLEMENTED BY A MODIFICATION OF THE RATE OF INCOME TAX ON OIL 
COMPANY ACTIVITIES, UNDER THE AUTHORITY OF EXTRAORDINARY POWERS 
LAW." EMBASSY IS ATTEMPTING TO ASCERTAIN MEANING OF THIS STATEMENT 
AND WILL REPORT FURTHER INFORMATION WHEN AVAILABLE. 

MCCLINTOCK 
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